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The (NW) 4... 7 7 / 
~fMining Journal 
ANALYSIS OF RAND AND O.F.S. QUARTERLIES 


Last October as an experiment we published our usual analysis of Rand and O.F.S. Quarterlies as a separate supplement. The 
response from readers has been such as to encourage us to make this supplement a regular quarterly feature. Also incorporated in 
the supplement are the published reports of several of the Groups. In so far as our own tables can only present the quarterly results 


in a cumulative and comparative form, they are essentially complementary to the Group’s re 


in that the latter give only the 


results for the past quarter, but in much greater detail than is possible in our tables. 


Ihe advent to power of Mr. Strydom as Prime Minister of 
South Africa and the advancement of underground develop- 
ment to the “approaches” of what is considered to be the 
heart of the Orange Free State goldfield, were the two chief 
influences which dominated the Kaffir market in general and 
the O.F.S. share quotations in particular in recent months. 

For the investor in South African gold shares weighty 
political considerations are not, of course, a new experience. 
But the election of Mr. Strydom last December came as some- 
thing of a shock, even although his accession was to many 
people not wholly unexpected. Nevertheless his arrival, 
as it were, caused the delicate political nerve ends of the 
Kaffir market to forcibly retract. Not for long, however 

and rightly—-for the Nationalist Party has always been 
favourably disposed towards the mining industry. Indeed, on 
this occasion there were special grounds for believing that 
Mr. Strydom and his supporters would do everything they 
could to assist the mining industry, if only to provide the 
essential werewithal to enable South Africa to be independent 
of external support thereby diminishing the need for domestic 
compromise should he choose to go ahead with many of his 
radical political doctrines 


MR. STRYDOM CASTS HIS SHADOW 

As if this were not enough for the Kaffir market to contend 
with, the traditionally poor press accorded South African 
politics chose to make the most of certain developments con- 
nected with the implementation of the Government's apartheid 
policy and, although this had nothing to do with the native 
labour emploved in the mining industry, the market failed to 
assess its implications correctly and weakened all round. 

Meanwhile, the industrial market was booming diverting 
potential funds away from “ golds,” so that despite several 
excellent results announced during the December three 
months, the South African gold share market was unable to 
attract the investment funds which many of the shares merited. 

Whether the outlook in the near term for the Kaffir market 
will be favourable depends on finding the answer to two ques- 
tions: one political, the other economic 

The crucial political question to be answered is how far and 
to what extent will Mr. Strydom attempt to implement what 
were known to be his aims hefore he came to power. Since 
his appointment as leader of the Nationalist Party neither his 
actions nor his words show a strong predilection for bringing 
into practical politics highly controversial issues. Admittedly 
Mr, Strydom declined the invitation to the forthcoming con- 
ference of Commonwealth Prime Ministers—-although this 
could be for health reasons—and he has abrogated the former 
gold agreement with this country. But these are not political 
factors of great import. Nor did the recent speech from the 
Throne delivered by the Governor General, Mr. E. G. Jansen. 
outlining the Nationalist Party’s objectives give anv indication 
that the Bills relating to coloured voting rights and other con- 
troversial measures would be introduced in the near future 
Moreover, the South African Government has decided against 
raising the question of Commonwealth membership at the 
forthcoming London Conference, This question, so dear to 
the heart of Mr. Strydom’s predecessor, has assumed increasing 
importance in view of the political advancement of Nigeria. 
the Gold Coast, and the British West Indies and will be taken 
by many as further evidence that Mr. Strydom will pursue a 


more cautions policy than might have been expected. 

This has been substantially confirmed by his statement 
earlier this week that the Nationaijist Party would not press 
for the establishment of a Republic during the lifetime of the 
present Parliament and when it did become an issue for 
decision, the electorate would decide. 


HOW LONG WILL THE INDUSTRIAL BOOM 
CONTINUE ? 

The other question to be solved is for how long will the 
present prosperity enjoyed by the industrial markets continue. 
Certainly all the main basic indicators of Britain’s prosperity 
are set fair. Production of steel continues to expand, as do 
the nation’s gold and dollar reserves, while exports last year 
were at an all time high. Exchequer revenue is well above that 
estimated and the prospect of a favourable budget is now al- 
most taken for granted. On the other hand many of the indus- 
trial equities are in an over-bought position on current yield 
considerations, so that reasonably high yielding investment out- 
lets for the large institutions are becoming scarce, a fact well 
demonstrated by the recent mad scramble for the Colvilles 
steel denationalization issue. This is not to say that sometime 
in the near future there will be a wholesale switching out of 
“industrials” into “ golds,” but it does provide reasonable 
grounds for believing that some investment funds at anv rate 
will find their way back into the South African gold share 
market if profit taking for any reason becomes fairly wide- 
spread. But the overspill which could be expected to find its 
way into “ golds” from such a movement would be enough to 
lift the whole market to new and appreciably higher levels. 
At present “ gilts” are out of favour, partly due to anticipa- 
tions of an increase in the Bank rate prior to the budget. and 
partly to the recent trend of investment institutions showing 
a Breference for holding “ blue chins ” rather than Govertfiment 
stock. 


In any event, the South African gold share market should 
benefit from an inflow of funds once the present boom slows 
down, while quotations on Wall Street for certain of the 
South African gold shares are now a distinct possibility and 
this could act as a powerful stimulant to share prices, 


EXPANDING GOLD PRODUCTION A SURE GUIDE 
TO PROGRESS 

The foregoing provides a reasonable background against 
which it is necessary to view the continued encouraging results 
coming from the Rand and O.F.S. eold producers. How 
impressive these have been can best be seen bv pointing out 
that in December South African gold production attained a 
new high record of 1.191.287 ounces which. with gold at 
250s. 8d. ner ounce. gave a total revenue of £14.937000 com- 
pared with £14.548.000 in November. Thus the total outout 
from the go'd mines. which are members of the Transvaal 
and Orange Free State Chamber of Mines, during the past 
vear was  12.682.328 ounces. thereby representing an 
appreciable advance on the 1953 output of 11.440 830 ounces 
and made 1954 the Union’s best vear for gold production 
since 1943 when 12.800.021 ounces were produced. With the 
continued expansion of the Oranee Free State production 
there is every hone that production in the current vear will 
exceed the Union's all-time gold production record established 
in 1941 when the total produced amounted to 14,386.361 
(Continued on page 4) 
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FINANCIAL RESULTS 


and Comparative “this” financial year to December 31, 1954 with “‘last.’’) 
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D'nfontein 
Libanon 
Lulpaards Vlei 
Rietfontein ¢ 
Robinson Dp 
Simmer 

Sub Nigel 
Venterspost 
Viakfontein 
Vogels 
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W. Reefs 
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Blyvoor 
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Consol M.R 
Crown Mines 
Durban Deep 
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Medder f 
New Modder 
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T’vaal G.M.E.¢ 
Welgedacht 
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9,828,000 (10; 

7,937,300 (10/- 
4,969,105 (2/- 
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2,000,000'n'(7/6) 
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1,771,875 (10/-) 
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$,028,571 (10/-) 
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4,600,000 (5/-) 
7,000,000 (5/-) 
3,730,000 (10/-) 
13,000,000 (5/-)xj 
9,936,696 (5/-)x 
2,475,000 (3/6) 
10,110,000 (5/-) 
11,000,000 (5 “)" 
7,496,376 (5 
7,000,000 


x 


(5/-)x 


24,000,000 (2/6) 
2,026,832 (£1) 
1,247,602 (£1) 
1,886,125 (10/-) 
2,325,000 (10/-) 
3,960,000 (10/-) 
15,642,780 (5/-)x 
2,800,000 (2/-) 
930,805 (£1) 
2,800,000 (3/3) 
700,000 (17/-) 
852,500 (£1) 
1,358,030 (10/-)x 


2,079,000 (2/6) 


16,359,913 (£1) 
5,600,000 (5/-) 
4,063,553 (£1) 


9,000,000 (4/-) 
1,460,857 (£1) 
11,438,816 (5/-) 
4,500,000 (10/-) 
9,625,000 (10/-) 
5,532,000 (10/-) 


787,500 (5) 
13,062,920 (5 

1,420,662 (10/- 
4,250,000 (10/- 


300,000 (5/-) 
3,600,000 (10/-) 
6,068,457 (1/3) 
12,089,525 (5/-)x 
1,735,000 (£1) 
7,974,968 (5/-) 
1,439,269 (10/-) 
7,974,720 (2/6) 
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377 
867 
1323 
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4 
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Profit 
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PROFIT AND LOSS RESULTS 
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EARNINGS, DIVIDENDS AND 
YIELD PER SHARE 


Net Profit 
After Tax** 


Taxation 


Paid 
1954 


————— 


and/or 
Mining 


Lease 


a 
This | Last 


— Dec. | June 
This | Last se s. d. 


+ 





La 
503-0) — 
309 8) 269 
259-3] 247 
143 2 165 
188-6) 195 
163-9} 181 
299-9) 2 
292-9) 
548-1) § 

1072-0 

1358 - 5/1082 


45 
136-9] 144 
150-1] 8 
9-0 11 
270-8} 290 
84-3] 44 
319-3] 315 
251-6 395 
513-9] 479-0 
t 
16-0, 59-8] 148-7) 257 i 
2048 -0)2104 -8'2561 9 
279-6 311-8) 337 3 
542 °8| 
378 6) 
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6 | 9-0] 87-2) 154 
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250°5 





2407-24 
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636 37-0) 
681-4) 197: 
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662-9 
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5:2 $s 
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2:3 ~ 
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1710-7] 
922-8} 907-3 
1270 21381-4 
491-8) 464-4 
699 4) 
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1372: 3|1439 
443° 5| 362 


37 2/2 
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1/34 
Id. 
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**Includes sundry revenue less sundry expenses ttCalculated on net profit after tax 
$$After Dfd. shares’ participation xAlso Loan Capital and/or loans other than uranium 
{Profit figures take into account £17,469 from sale of Copper/Gold concentrates 
firat 25 per cent of distributable profits Production started in August 


tIincluding uranium cap. exp. 
Italics 

++1953 figures not comparable 
cProduction started April 1, 1954 


*Calculated on stoping width 
Scheduled uranium producers indicates loss 
aAlso 25,000 Defd. shares (£1) which take 
dProduction started Sept. 1, 1954 

(Continued on opposite page) 
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DEVELOPMENT AND MILLING RESULTS 


( Cumulative and Comparative “this” financial year to December 31, 1954 with “last.”’) 





DEVELOPMENT RESULTS MILL THROUGHPUT 
TOTAL ORL 


COMPANY RESERVES 


Payability Tonnage Gold Recovered Working Profit 
Ft. Sampled} 
(000) A Av. Value Milled Cost per Ounces Grade Cost per Per ton Per o2 
(in.-dwt.) (000) Ton (000) nae. ounce 


Months since year end 


Tons |Value Inch 4 
. (000) (awe. dwt. | This | Last | This | Last | This | Last | This | Lass This | Last | This | Last | This | Last} This | Last | This | Last] This 
j ~ ’ i ! | | } 

| 21 | s 91 338°) 3001 50/8 100-9 150/5 | 13/6 99/9 

Libanon 1,993} 4-5 | 237 7 288°] 306%) 582} $13/41/11] 40/4 ]122- 1104-5 4-0 199/10) 197/8 | 10/8 | 10/3] s0/9 | soje 
Luipaards VI 2,222| 4:4) 181 60 2739 226% 641) 631) 41 9| 38/4 1127 8116 9 3-7 1209 3| 206 8] 8/3 78 1 41/3 | 41/9 
Rietfontein C. 386) 5 275 : 53 $219 362% 329) 3221339 6| 36/7] 74:4 72-0) ‘ 4:5 1175/8 164/4 17 18/71 75/4 | ays 
Robinson Dp 1,197) 4 225 43 470* 393° 1,185) 1,165] 46/8 | 46/1 12487229 1 |} 3-9 | 222/7 | 234/5 $/9 | 2/9 | 27/3 | 13/10 
Simmer 1,240] 4-1 | 188 37 | 271*| 272¢) 1,495] 1,488] 38/3 | 37/8 243-0238 | 3-2] 235/6 | 235/2 | 2/4 | 2/1 | 14/3 | 12/10 


Last 


D'nfontein 807| 7 


Sub Nigel 1,464) 8 301 | 28 | 336*] 351%] 398) 399!53/11/51/10)13) 2132 163/6 | 1586/1 | 28/8 | 30/7] 87/- | 92/3 
Venterspost 2,593) 5 309 4159] 348°) 635) 629] SO/- | 47/7 1156 7\147 202/6 | 202/6 | 11/11 | 10/9} 48/2 | 45/10 
Viakfontein . .]12} 1,400] 8-3 | 343 372*| 347% 462) 446] 54/4 | 50/8 1166-61161 145/3 | 140/5 | 37/7 | 38/9] 104/1 | 107/6 
Vogels 3,207) 5:5 | 233 276*| 2854] 1,229] 1,180] 42/3 | 42/3 ]312 6298 165/11] 167/5 | 21/6 | 20/6] 84/8 | 81/1 
W. Drie 731/16-4 | 689 827% 839% 319) 267]72/ 10) 65/2 ]242: 1/194 96/- | 89/5 | 116/9 M1S/tt} 1584/8 lise il 








| 218 f 596 | 740 | 1,321) 1,377] 39/7 | 40/4 [223 1/246 234/4 | 225 7] 2/7 4 15/3 


} 
Brakpan 3,257] 4 
240 S61 | 381 12,660) 2,609] 29/2 | 28/5 ,615 1'613 | 125/- | 120/8 6 29/11) 150 127/1 


Daggas 13,469] 5 
East Daggas 4,092| 4 
P. Brand b 905|21 
P. Steyn « 1,781| 8 
S.A. Lands. . .|12]3,328) 5 
Springs 12) 2,545] 4 
Welkom 12] 1,895] 5 
W. Holdings i.[1241,557\11 
W. Reefs 12)4,479) 4 


~ & 





156 240 | 253 |1,121| 1,104] 32/2 | 32/3 ]189-7|190 190/2 | 186/8 | 10/- | 10/7] 60 
O11 421 168! 70/2 | 90-4) 130/6 62/8 | 120/- | 
401 658 | 436) $7/- | 130-0) 191/9 17/4 | 58/4 | 


| 
220 553 1,213) 1,204] 35/- |34/11'223-s!219 190/- | 191/2 | 44/- | 10/4] 59/5 | 


ijl 


200 562 1,522] 1,735] 33/7 | 32/9 1212: 2/238 240/10, 237/7 | 1/3 | 1/4 | 8/10 | 
| 284 [22:5 | 460 863) 760] 48/1 | 45/2 1176-2148 240/4|231/3} 2/- | 3a | a9 | 
| $35 591} 243}58/11| 57/2 ]214-8) 65 162/- 210/11] 31/10 | 10/- | 87/6 | 
| 219 | 1,395] 1,312] 37/6 | 36/2 [272-4 267 192/4 [177/10] 26/- | 14/3] 133/- | 70/- 





Nuwueonn &w we Nw 





| | 
Blyvoor 6) 6,689)12 } 579 | 624) $96] 55/8 149/ 111359. 4352 98/ 84/6 88/8 96/11) 154 163 a 
City Deep 2 sai, $-9 | 251 3 282 | 1,955] 1,922]44/ 10) 45/3 [373 -2\371 240/2 | 234/2] 1/9 | 2/8 | 10/- | 15/- 
Consol M.R. | 63,671) 3-8 | 197 442 | 1,060) 1,011] 32/8 | 32/2 }152 1)140 2 227/4| 231/6 |} 3/4 | 2/3 | 23/2 | 16/7 
Crown Mines 1212,100 4-8 | 232 3,460) 3,272] 36/- | 36/1 ]548-4)518 227/6 | 227/8 | 3/6 | 3/2 | 22/1 | 20 

Durban Deep .|i2,9,091| 4-2 | 254 2,139) 2,143] 36/- | 34/4 1/357 219/6 | 206 5/4 | 7 42/5 





41/10 
E. Rand Prp. .[12 7,641) 5:4 | 260 | 2 2,475) 2,273] 44/3 | 43/415 4506 195/4| 194/5] 12/4 | 12 §4/4 | 53/7 
Harmony d...) 6 — | — | 174) 66/2 | 4| 193/9 19/6 $7/- | 

Modder B 2 200} 3-9 | 200 677| 651) 25/4 25/11 7\ 69 242/1 | 242/2] tid. | od. | 8/8 | 68 
Modder E. ...| 62,286, 3+1 | 727| 685} 26/- | 26/1 | 82-5] 78 229/9 | 227/8 | 2/6 | 2/5 


} 21/9 21/6 
New Modder §8| 48] 35/- | 37/7 8| 7 2 | 240/- | 233/8 | 1/7 | 2/4 | 10/9 | 14st0 
Rose Deep . . .{12}1,172| 3-8 | 839] 865}35/10) 34/7 1129 4/3 | 2/5 | 21/2 | 16/4 


T’v'l G.M.E, [12] 105) 7 | | 293) 57/8 | 51 8 2) 65 j2| 9d. | 1/8 4 


| 8/3 
8/5 | 13/8 





Welgedacht 419 2 199] 28/6 | 29/1 4| 25 | 8) i/- | 1/9 
| | | | 


Freddies Cons12) 815) 1,012) 53/8 | 8| 337/6 | I. 13/6) 184/11) 
Govt. G.M.A.N12}5,346) | 3,112} 2,952] 30/5 |29/ 10 400-9)396 235/11) 222/- | 2/2 | 3/5 | 16/7 | 25) 


| | 422 
Randfontein [2 2,200) | 3,339) 3,661137/ 11) 30 3427 2\468 296/- | 236/6 [L 5/8 | 1/5 TL. 44/-| 10/7 
| | | | 


- | + } | 
E. Ch'p d'Or a2 34) | me 2851) 45/4 | 38/8 5) 43 481/9 | 254/2 TL 21/9). 1/11L.230 ai 1/4 
ps 








| 
| | ' 7 } { j 
East Geduld. . 12)11,000) | | } 1.663) 1,610] 31/4 29 L1}S1 1 4)485 102/- | 99/5 | 45/4 | 44/81 147/6| 148/4 
Geduld Prop. .}I 2,000} ; | | 1,122) 1,125] 34/3 | 33/3 183 3)179 | 209/5 | 208/9 | 6/4 6/5 | 40/5 | 40/4 
Grootvlei 1216, ge ee 29/4 | 28/- }467 0\469 1397/2 | 131/7 | 24/- | 24/8} 1012/3 | 1i6/h 
Marievale 12) 4,000) § 800, 749] 40/3 | 39/4 1203-9183 | 158/1 | 161 23/4 | 21/3] 91/6 | B6/10 
St. Helena 12) 2,750) 1,041) 799,41 / 10) 42/5 }235 -4)162 184 10) 208/8 | 14/8 | 7/11 | 64/7 | 39/1 
Van Dyk 12} 1,100) 2 940} 1,022] 42/5 | 40/9 }161 4|169 246/11) 246/1 | Sd. | 4d 2/6 | 1/10 
- i \ } i { ‘ 
Ellaton 6 414) | 1 170) M4 10) 58.9 129/4 | aii 121 
Stilfontein 12} 3,206} 78 | 986, 780145/11| 43/6 1351 4/229 1286/8 |147/11] 43/1 | 29/5 1120/10) 99/11 
S$. Roodepoort] 6 1,140] |9 34 | 28 166) 165] 39/8 | 40 35:8) 36 183/9 182/11) 14/4) 14/1 | 66/4 | 64/6 
W. Rand tt mij 7,031) 54 | 283 2,750} 32/6 | 355-4) ~ 1251/2} L i. 2/10) 
i | | | | 
Klerksdorp. . .j12) 168) | ct) 132 5)130+ 3133/4 | 32/1] 16 267/11) 243/- IL M. 19/3) 4/3 
Rand Leases | 44,971) 42 | 1,108) 957} 37/3 | 41/3 1185 222/7 | 240/5 27 1/2 
Village M.R 6 | 206 | 205)31/7| 31/2] 31 209/11; 202/5 . ~ 139/11 | 45/8 
Virginia ¢ 12] 700) | 248 50 148 47/1 28 242/11 7 


N. Kleinfonteinj! 22,653) 3-1 | 143 27 33} 42 | 188 | 206 | 1,298] 1,289] 28/6 | 27/4 |161 0165-7] 2-5 | 2-6 | 229/6 | 212/9| 2/7 26/8 | 35/9 
Spaarwater...]12} 208, 6-3 | 245 |10-7 |13 43 | 44 | 343 | 337 [128-1)127- 5] 62/8 | 61/5] 32-5) 29-0) $-2 | 4-5 | 247/- | 271/3| Bd. [L 5/4) 2/K IL 23/7 
31 | 2-9 248/10) 258/6] 1/10 L 3d) 19 WL aya 


Nigel Gold. . {12 135) $0 | 157 17-1 (22 26 28 | 184 | 167 24 5377 4) 38/8 37/7] 50-4 54-9) 
W. Nigel 1G 74646)! 170) 81) 5 w 31 | 257 | 254 [105 5103-5] 64/8- 47/6] 23-7\ 23-9 4:5 | 4-5 | 288/- | 209/2] 10/6 | 8/9 | 46/6 | 38/7 















































eProduction started Sept. 22, 1954 f Including 6d. additional payment gincluding 14d. additional payment hincludes £323,500 (“last £284,000) 
spent on pyrite plant 11953 figures relate to 6 months only JAfter deduction of interest on and redemption of Uranium leans kincludes £45,497 estimated 
revenue from Pyrite reflecting no provision for interest on and repayment of loans for project 1Of additional footage sampled on Bird Reefs, 11,164 ft., or 71 per 
cent, was payable on a combined gold-uranium conten mCombined gold-uranium Bird Reefs ore reserve not included ninterest on uranium loans paid but no 
allowance made for repayment of capita! oDecember development all on Bird Reefs 








4 


ounces. [hat this hope will be realized is encouraged by the 
marked improvement in labour and power supplies, which 
will help particularly the established producers. 


t. S. GEDULD AND W. HOLDINGS 


it the Wecemoer quarierlies revealed anything, they showed 
ihat Free State Geauid and Western Hoidings continued to 
be the beli-wether of the Kattir market [hat being so, it 
Was pernaps unfortunate that so many rumours circu.ated 
before the pubdlication of the quarterly reports envisaging 
development results running into several thousands of inch 
dwts In the event, F. S. Geduld’s published development 
figures disclosed that 2,134 inch dwts. over a distance of 
260 {t. was obtained in the drive along 41 haulage north 
which must be considered as eminently satisfactory. This drive 
commenced from Western Holdings No, | shaft and crossed 
the common boundary into Free State Geduld on whose 
property the Basa. Reef intersection occurred, This footage 
was, therefore, included in the development figures applicable 
to Free Sta‘e Geduld’s No. 2 shaft and brought the total 
footage advanced in this area to 660 ft., of which 655 ft. or 
99.2 per cent proved payable averaging 168.25 dwts. over & 
nches, equivalent to 1,346 in. dwts 


The drive along haulage 41 north by the end of the 
December quarter had reached the “approaches” to what 
is considered to be the hear: of the O.F.S, by virtue of the 
fact that the immediate area contains the two boreholes sunk 
by Fk. S. Geduld in 1946, which yielded values of 23,037 inch 
dwis, and 12,528 inch dwts, respectively However, the 
actual sites where the two drill holes were sunk are thought 
to be well over 1,000 ft. away The uncommonly good 
results announced therefore are the more impressive as they 
furnish tangible evidence that an area of exceptional enric 
ment in the region of the F. 8S. Geduld boundary does exist 


Although the ‘ola, footage sampled at F. 8S. Geduld is still 
ioo small to predict, with any confidence, what the eventual 
milling grade will be, the general feeling is that it would 
not be unduly optimistic to regard the property as a 20 dwt 
proposition. If so, and allowing for the possibi:ity that its 
working costs--owing to water difficulties—may be higher 
than at President Brand, for example, the present price of 
these shares would not seem to be unreasonable and if any 
anything to err on the low side when taking into acount that 
the mine will also produce uranium 


The position at Western Holdings is somewhat different 
A considerable amount of development footage has a:ready 
been achieved and has enabled the company to build up 
substantial ore reserves averaging approximately 11.5 dwts 
per ton This value assigned to the ore reserves does not 
give a true reflection of the potential grade which this mine 
will eventually mill Because the ore reserves have been 
buit up from rock developed in vacinities of Nos. 1 and 2 
shafts which are not thought to be sited in the richest parts 
of the property, Nor has the work on haulage 41 north, 
which has revealed values as high as 7,500 inch dwts., made 
much impression on the overall value as only a very small 
footage was sampled. Nevertheless, there is good reason 
to believe that the north-east part of the property contains 
an extension of the area of enrichment centred round F. § 
Geduld boreholes. The high values obtained in the No. 2? 
shaft area, together with the exceptionally good results 
achieved by President Brand in the northern part of its 
property, holds out the promise that the area to the south 
east of the No, 2 shaft is also very rich. Additionally, exten 
sive drilling on the property has shown that it is largely 
underlain by payable reef, Unlike Free State Geduld no 
undue concern is felt over water difficulties and, now that 
the reduction plant has been completed to handle 125,000 
tons a month, the future prospects appear to be extremely 
bright Here again, assuming the mine to be a 20 dwt 
proposition and a producer of uranium, the present market 
price is certainly not considered high 


A TAP ON BRAND? 

The third mine in the Orange Free State which looks very 
much like being a 20 dwt. proposition in President Brand 
In this case we are on fairly firm ground. Up to the end of 
last year Brand had achieved a total advance of 71,700 ft., of 
which 12,000 ft. had been sampled showing a payable footage 
of 11,300 ft.. or 94 per cent having an average value of no 
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less than 1,421 dwt. These values do surely present the 
paradox which comforts while it mocks. For with a market 
quotation some 20s. lower than Western Holdings and as 
much as £2 below that quoted for Free State Geduld, the 
current market quotation of around 75s. does less than 
justice to its achievements actual and potential. Indeed, 
either President Brand is incredibly cheap at the present price 
or Western Holdings and F. §. Geduld are over valued. 
Ihere is the persistent rumour of a tap being on Brand and 
the tendency is to believe that this is so, as it provides the 
only explanation for its depressed price. 


President Brand’s December quarteriy return was outstand 
ing. There was an appreciable increase in the amount of 
underground development, 21,331 ft. having been cut as 
against 17,708 ft. in the September quarter, and 90 per cent 
of the 2,840 ft. sampled proved payable having an average 
ot 125.26 dwts. per ton over 8 inches, equivalent to 1,002 
inch dwts Moreover, the company was able to announce 
initial ore reserve figures totalling 905,100 tons with an 
average gold value of 21.32 dwts. per ton over a stoping 
width of 47.42 inches--the highest values yet recorded in 
South African mining history. Since the end of the quarter 
a crosscut driven from No. | shaft towards the No. 2 shaft 
on level 46 intersected the Basa; Reef at a point about 5,500 
ft, south of No. | shaft and 4,500 ft. north of No. 2 shaft. 
This was the most southerly point on the property at which 
the reef had been intersected. All of the 70 ft. sampled 
proved payable and it averaged 885 inch dwts., and was 
particularly significant because the southern part of the pro 
perty was never thought to be very rich. Another important 
aspect of the company’s operations which will soon swell 
further its rapidly expanding profits is uranium production, 
and the pumping of slimts from the company’s plant is 
scheduled to start towards the end of this month. These 
slimes will be treated at the President Steyn plant. 

Randfontein was one of the mines singled out for comment 
in Our previous supplement and it was then stated that this 
company stood to benefit enormously from uranium pro- 
duction and that its potential earning power, after providing 
for all charges including tax, interest and capital repayments, 
could be reckoned as high as 9s. to 12s. per share. In the 
December quarterly report it was stated that the expansion 
of its uranium plant was nearly completed and that the 
rate of production of uranium oxide was being stepped up 
as additional ore from the Bird Reef series became available. 
Gold and uranium working profits at £236,726 were more 
than double the earnings achieved in the September quarter 
of £165.471 and compare with only £72.226 recorded in 
respect of the June quarter. Thus a substantial advance 
in working profits from uranium should soon eventuate. 


HARTEBEEST LOOKS PROMISING 


Ihe strongest share quotation on the market in recent 
weeks has been that of Hartebeestfontein, which is in the 
Klerksdorp area of the Western Transvaal about 80 miles 
north of the Orange Free State goldfield. “ Harties,” in the 
Anglo-Transvaal Group, was formed in 1949 and preliminary 
work at the mine commenced in the ciosing months of 1952. 
Underground development began in August, 1954, since which 
time about 17,000 ft. have been driven. During the 
December three months 3,550 ft. were sampled in the 
No. | shaft area, of which 98.3 per cent proved payable 
averaging 48.97 dwts. per ton over a channel width of 12.6 
inches, equal to 617 inch dwts. These results were much 
higher than original borehole values put down in the area. 


Although there are many more companies whose December 
quarterly reports merit elaboration, such as West Driefontein 
which again announced a 100 per cent payability on the 
3.275 ft. sampled with an average value 819 inch dwts. per 
ton, there is sufficient evidence in the foregoing comment and 
in the statistical pages accompanying this supplement to show 
that several of the new mines represent extremely profitable 
business propositions. Whatever the vagaries of the capital 
market may be, future dividends from many of the O.F:S.. 
Far West Rand and Klerksdorp area companies will place the 
shares concerned on an extraordinarily attractive yield basis 
Even if the expected upsurge in prices in the months ahead 
does not eventuate many of these mines will compare very 
favourably as investments with both U.K. and overseas stocks 
at their present levels 
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UNION CORPORATION, LIMITED. 


(Incorporated in the Union of South Africa) 





Directors’ Reports of Gold Mining Companies Incorporated in the Union of South Africa, for Quarter ended 
3ist December, 1954. 


London Office: Princes House, 95, Gresham Street, London, E.C.2. 





EAST GEDULD MINES, LTD. MARIEVALE CONSOLIDATED MINES, LTD. 


(Incorporated in the Union of South Africa) (Incorporated in the Union of South Africa) 
ISSUED CAPITAL £5,800,000 STOCK IN UNITS OF 4s. EACH 


Tons Milled 435,000 Gold Produced (in oz, fine) 133,785 

Yield per Ton Milled (dwt.) 6.15 PerTon | Tons Milled 210,000 Gold Produced (in oz. fine) §3,571 

—s Yield per Ton Milled (dwt.) 5.10 Per Ton 

Working Revenue £1,679,994 7 3 er 

Working Costs 668,931 3” 9 Working Revenue £672,913 o4 (1 
~ / s 7 

WORKING PROFIT 1,011,063 6 | Working Cons aen,er8 me ts 

Sundry Revenue, including dividends, less Sundry WORKING PROFIT 263.843 25 2 
TOTRL PROeTt bie _— taal 33,229 Sundry Revenue less Sundry Expenditure 2,329 

; " (subject to taxation and Government s TOTAL PROFIT (subject to taxation and Government's 

share) £1,044,292 share) £266,172 


ISSUED CAPITAL £2,250,000 IN SHARES OF 10s, EACH 


Estimated Taxation and Government's share of profit £553,000 Estimated Taxation and Government's share of profit, £124,900 
Capital Expenditure £5,803 Capital Expenditure Ni 
PAYABLE DEVELOPMENT PAYABLE DEVELOPMENT 
DEVELOPMENT : 5 
DEVELOPMENT 
Footage Footage Footage , Av. value Width In Footage Footage Footage Av. value Width In 

; driven sampled payable “% dwt in dwt driven sampled payable ° dwt in dwt 
Main Reef 2,551 2,100 1,250 60 17.6 27 474 | Main Reef 4,237 3,065 1,980 68 14.4 17 244 
DIVIDEND : On December 10, 1954, Dividend No. 46 of 2s per unit of stock | Kimberley Reef 5,787 4,975 1,285 32 9.2 26 240 
wee declared payable to stockholders registered at December 31, 1954, Dividend DIVIDEND : On December 10, 1954, Dividend No. 29 of Is, Id. per share was 
Warrants will be posted about February 8, 1955 declared payable to shareholders registered at December 31, 1954. Dividend 
PAYABLE ORE RESERVES : Average value Est. stoping width | Warrants will be posted about February 8, 1955 

Tons dwt in 

Ore Reserves at 31.12.54 11,000,000 5.7 51 PAYABLE ORE RESERVES : , om ~ value Est. stoping width 
ons aw m 


ae Ore reserves at 31.12.54 4,000,000 5.5 47 


GEDULD PROPRIETARY MINES, LTD. 


(Incorporated in the Union of South Africa) 


ISSUED CAPITAL £1,460,857 IN SHARES OF £1 EACH 
Tons milled 288,000 Gold Produced xy fine) 47,415 ST. HELENA GOLD MINES, LTD. 
9 


~ a - > " 
Yield per Ton Milled (dwt.) 3. Per Ton (Incorporated in the Union of South Africa) 
Milled 





s. d 


Working Revenue : : £597,329 4i 6 ISSUED CAPITAL ,, £4,812,500 IN_'SHARES OF 108. EACH 
Working Costs 480,091 Tons Milled. .....294,000 Gold Produced (in oz, fine)......69,095 
WORKING PROFIT . 117,238 Yield per Ton Milled (dwt.) 4.70 Per Ton 
Sundry Revenue including dividends, less Sundry Ex Milled 

penditure 359,128 s d 


Working Revenue £867,344 ss 0 
TOTAL PROFIT (subject to taxation) £476,366 Working Costs 602,706 41 0 


Estimated Taxation £35,300 WORKING PROFIT 264,648 4” (0 
Capital Expenditure Nil Sundry Expenditure less Sundry Revenue 26,850 
PAYABLE DEVELOPMENT TOTAL PROFIT (subject to taxation and Government's 


DEVELOPMENT : share) £237,788 


Footage Footage Footage Av. value Width = In./ 

driven sampled payable % dwt in dwt Estimated Taxation and Government's share of profit Nil 
Black Reef 3,133 2,250 450 16 4.7 62 290 Capital Expenditure £49,133 
Kimberley Reef 684 600 130 22 21.2 il 233 As from October 1, 1954, all development expenditure 
DIVIDEND—On December 10, 1954, Dividend No. 80 of 68. 9d. per share was Working Costs ‘ , 
declared payable to shareholders registered at December 31, 1954. Dividend DEVELOPMENT PAYABLE DEVELOPMENT 
Warrants will be posted about February 8, 1955 py ame , 


~ . ‘ Footage Footage Footage Av. value Width In 
PAYABLE ORE RESERVES : Average value Est, stoping width driven sampled payable % dwt in dwt 


is being charged to 


Tons dwt in , ” 9s 5885 4186 ‘s 
Ore Reserves at 31.12.54 2,000,000 4.5 53 Basal Reef 12,956 5S 631 10.8 os 8 
PAYABLE ORE RESERVES verage value Est, stoping width 


Tons dwt in 


Ore Reserves at 31.12.54 2,750,000 59 55 


THE GROOTVLE!I PROPRIETARY MINES, LTD. 
(Incorporated in the Union of South Africa) 
ISSUED CAPITAL £2,859.704 STOCK IN UNITS OF Ss. EACH 
Tons Milled 563,000 Gold Produced (in oz. fine) 121,040 


Yield por Ton Milled (dwt.) 4. Per Ton VAN DYK CONSOLIDATED MINES, LTD. 


Milled (Incorporated in the Union of South Africa) 


Working Revenue £1,518,337 Ss il ISSUED CAPITAL £2,766,000 IN SHARES OF 10s, BACH 
Working Costs $29,205 29 § 


Tons Milled 234,000 Gold Produced (in or. fine) 99,787 
WORKING PROPFTI 689,132 24 66 


Sundry Revenue less Sundry Expenditure 6.911 Yield per Ton Milled (dwt,) 3.40 Per Ton 
TOTAL PROFIT (subject to taxation and Government's 

share) SO06,049 Working Revenue £499,462 
Estimated Taxation and Government's share of profit £365,700 Working Costs 495,163 
Capital Expenditure £6,528 -_ 

P » PAYABLE DEVELOPMENT WORKING PROFIT 4,199 
DEVELOPMENT Sundry Revenue less Sundry Expenditure 1,575 

Footage Footage Footage 7 Width In TOTAL PROFIT (subject to taxation and Government's 
driven sampled payable “% in dwt share) £5,774 

ye Doe a Reef bag a" 7 r4 : | td Estimated Taxation and Government's share of profit Nil 

_ 7 " . Capital Expenditure £a01 
During the quarter Daggafontein Mines, Limited, whose Kimberley Reet workings PAYABLE DEVELOPMENT 
are in close proximity to the Company's southern boundary, agreed to advance two | DEVELOPMENT 
haulages on that horizon into the Company's property. The initial development Footage Footage Footage Av. value Width In 

P 
results are shown above driven sampled payable % dwt in dwt 
DIVIDEND : On December 10, 1954, Dividend No. 32 of Is. Id. per unit of Main Reef—-All shafts 8,058 5,930 1,690 28 74 MB 264 
stock was declared payable to stockholders registered at December 31, 1954, | No. 5 Shaft area in- 
Dividend Warrants will be posted about February 8, 1955 cluded above 2,806 1,850 15 95 9 972 
PAYABLE ORE RESERVES Average value Est. stoping width | PAYABLE ORE RESERVES Average value Pat. stoping width 
Tons dwt in Tons dwt in 


Ore Reserves at 31.12.54 16,000,000 46 475 Ore Reserves at 31.12.54 - 1,100,000 4.7 42 
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ANGLO AMERICAN CORPORATION OF SOUTH 
AFRICA, LIMITED 


(Incorporated in the Union of South Africa) 





GOLD MINING COMPANIES’ DIRECTORS’ REPORTS FOR THE QUARTER ENDED 31st DECEMBER, 1954 


(All Companies mentioned are incorporated in the Union of South Africa) 





PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL £3,250,000 


TONS CRUSHED 107,000 
Per Ton 
Milled 
s. d 
£785,387 146 9.6 
376,964 70 5.5 


Working Revenue 
Working Costs 
WORKING PROFIT FOR QUARTER £408,423 76 41 
The estimated working profit for the five months ended December 31, 1954, 
is £542,810. No taxation and no share of profit is payable to the Government 
CAPITAL EXPENDITURE. £301,952 
Of the underground development costs incurred during the quarter an 
amount of £168,000 was charged to capital account This amount is included 
in the total of £301,952 
UNDERGROUND DEVELOPMENT Development for the quarter 
totalled 21,331 ft. and the following were the results obtained 
No. 1 SHAFT AREA 
Sampled ; 2,840 fi 
908 in.-dwt 
Payable 2,560 ft., equal to 90.1 per cent of the footage sampled 
averaging 125.26 dwi. over 8.00 in., equivalent to 1,002 in.-dwt 
No. 2 SHAFT AREA: Development for the quarter totalled 6,635 ft 
This footage was accomplished mainly in cross-cutting towards No. | Shaft 
Since the end of the quarter the connecting crosscut from No. | Shaft 
towards No. 2 Shaft on the 46 level intéfsected the Basal reef at a point 
approximately 5,500 ft. south of No, | Shaft and 4,500 ft. north of No, 2 Shaft 
with the following results 
70 ft. were sampled all of which proved payable averaging 167.26 dwt 
over a width of 5.29 in, equivalent to 885 in,-dwt 
URANIUM..-It is expected that treatment of the Company's slimes for 
extraction of uranium will start at the President Steyn uranium plant towards 
the end of January 
ORE RESERVE The payable ore reserve at December 31, 1954, was 
estimated to be 905,100 tons with an average assay value of 21.32 dwt. over a 
stoping width of 47,42 in 


averaging 114.99 dwt. over 7.90 in., equivalent to 





WESTERN HOLDINGS, LIMITED 


ISSUED CAPITAL £1,874,094 


TONS CRUSHED 165,500 
Per Ton 
Milled 
s «© 
£820,453 99 18 
464,762 56 2.0 


Working Revenuc 
Working Costs 
WORKING PROFIT FOR QUARTER £355,691 AlILS 
The estimated working profit for the year ended December 31, 1954, is 
£939,854. No taxation and no share of profit is payable to the Government 
CAPITAL EXPENDITURE. £177,083 
Of the underground development costs incurred during the quarter an 
amount of £117,000 was charged to capital account This amount is included 
in the total of £177,083 
UNDERGROUND DEVELOPMENT. — A total of 16,218 ft. of underground 
development was carried out during the quarter, and the following were the 
results obtained 
Satapled 4,995 fi 
to 691 in.-dwt 
Payable 4,320 f1., equal to 83.10 per cent of the footage 
averaging 1§2.57 dwt. over §.36in., equivelent to 818 in,-dwt 
NOTE The adove figures include all development carried out on the 
Basal Reef horizon during the quarter 


averaging 126.63 dwt. over §.46in., equivalent 


sampled, 


The results obtained trom Basal Reet development in the vicinity 
individual shatts were as follows 

No. 1 Shaft Area 
Sampled : 2,270 t1 
7H9 in. -dwt 
Payable : 2,000 1t., equal to 88.1 per cent of the footage sampled 
averaging 148.65 dwt. over §.96in., equivalent to 886 in.-dwt 

No. 2 Shalt Area 
Sampled 1,725 tt 
565 in.-dwt 
Payable 1,320 '1., equal to 76.5 per cent of the footage sampled 
averaging 160,50 dwt, over 4.45 in., equivalent to 714 in.-dwt 


averaging 131.97 dwt. over $.98 in. equivalent to 


sveraging 117.86 dwt. over 4.79 in., equivalent to 


The 41 Haulage North, which is being advanced from the Company's No. | 
Shafi crossed the comn boundary into the Free State Geduld Mines, Limited 
lease area during the quarter and intersected the Basal Reet A total of 260 ft 
vu impled, all of which proved payable averaging 188.78 dwt. over 13.44 in 
equivalent to 2,134 in.-dwt As all this reef development was accomplished of 
the Free State Creduld propert these results are not included in the Compan 
development figures for the quarter 

ORE RESERVE The payable ore reserve at December 31, 1954, was 
estimated to be 1,557,000 tons with an average assay value of 11.49 dwt. over a 
stoping width of 46.59in. Compared with the ore reserve at the end of 1953, 
these figures show an increase in tonnage of 770,100 ton 
of 1.41 dwt, and a decrea in stoping width of 1.41 in 


er eee ee ee ee ee 


an increase in value 


PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL £2,484,174 15s. Od. 


ISSUE OF SHARES AND REDUCTION OF LOAN FROM ANGLO 

AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED 

In terms of the arrangements concluded with Anglo American Corporation 
of South Africa, Limited, in October, 1952, the Corporation, in consideration 
for granting the Company loan facilities up to an amount of £4,000,000, was 
given the right, exercisable up to and including June 30, 1955, to subscribe at 
20s. per share for 2,000,000 shares in the Company. During the quarter, the 
Corporation subscribed for 160,000 of these shares and, in terms of the loan 
agreement, the proceeds of the issue have been decsonenp in reduction of the loan 

TONS CRUSHED ’ ° 


Per Ton 


Working Revenue 
Working Costs 


, £702,908 
488,478 
WORKING PROFIT FOR QUARTER £214,430 
The estimated working profit for the nine months ended December 
1954, is £378,668. No taxation and no share of profit is payable to 
Government 
CAPITAL EXPENDITURE. £509,543. 
Capital expenditure on the construction of the Uranium Plant was £415,656 
Of the underground development costs incurred during the quarter, an amount 
of £92,000 was charged to capital account. Both of these amounts are included 
in the total of £509,543 
UNDERGROUND DEVELOPMENT.—-During the quarter a total of 
19,457 ft. of underground development was accomplished and the following were 
the results obtained 
Sampled : 4,625 ft., averaging 74.02 dwt. over 8.79 in., equivalent to 
651 in.-dwt 
Payable : 4,320 ft., equal to 93.4 per cent of the footage sampled, 
averaging 76.74 dwt. over 8.98 in., equivalent to 689 in.-dwt 
Note The above figures include all development carried out on the Basal 
Reef horizon 
he results obtained from Basal Reef development in the vicinity of 
individual shafts were as follows 
No, | SHAFT AREA : 
Sampled : 1,510 ft., averaging 58.19 dwt. over 6.49 in., equivalent to 
378 in.-dwt 
Payable ; 1,325 ft., equal to 87.7 per cent of the footage sampled, 
averaging 62.44 dwt. over 6.67 in., equivalent to 416 in.-dwt 
2 SHAFT AREA : 
Sampled : 3,115 fi., averaging 79.05 dwt. over 9.90in., equivalent to 
783 in.-dwt 
Payable ; 2,995 fi., equal to 96.1 per cent of the footage sampled, 
averaging 80.96 dwt, over 10.01 in., equivalent to 810 in.-dwt 
URANIUM PLANT.-The construction of the uranium plant was com- 
pleted during the quarter and it is anticipated that the plant will be commissioned 
during January, 1955, when the treatment of slimes from the Company's reduction 
plant and the reduction plant of President Brand Gold Mining Company, 
Limited, will commence 
RE RESERVE.-The payable ore reserve at December 31, 1954, was 
estimated to be 1,781,000 tons with an average assay value of 8.31 dwt. over a 
stoping width of 48.22 in 








FREE STATE GEDULD MINE 
LIMITED 


ISSUED CAPITAL £1,877,038 10s. Od. 

(NOTE £2,727,576 10s. Od. of 6 per cent Registered Convertible Notes 
issued by the Company are convertible at any time up to and including January 29, 
1955, into shares in the Company of 5s. each at a price of 55s. per share.) 


UNDERGROUND DEVELOPMENT..During the quarter a total of 
18,622 ft. of underground development was accomplished, and the following 
were the results obtained 

Sampled ; 1,580 f1., 
to 966 in.-dwt 
Payable : 1,530 ft., equal to 96.8 per cent of the footage sampled, 
averaging 164.46 dwt. over 6.05 in., equivalent to 995 in.-dwt 

NOTH The above figures include all development carried out on the 
Basal Reef horizon 

The results obtained from Basal Reef development in the vicinity of individual 
shafis were as follows 

No. | SHAFT AREA : 

Sampled : 920 ft., 
701 in.-dwt 
Payable : 875 ft., equal to 95.1 per cent of the footage sampled 
averaging 159.61 dwt, over 4.58 in., equivalent to 731 in.-dwt 

2 SHAFT AREA: 
Sampled : 660 [1 
1,336 in.-dwt 
Payable : 6551t., equal to 99.2 per cent of the footage sampled, 
averaging 168.25 dwt. over 8.00 in,, equivalent to 1,346 in,-dwt 

DRIVE FROM WESTERN HOLDINGS, LIMITED.—The 41 Haulage 
North which is being advanced from Western Holdings No. | Shaft crossed the 
common boundary during the quarter and intersected the Basal Reef. A total 
of 260 ft. was sampled, all of which proved payable, averaging 158.78 dwt. over 
13.44in., equivalent to 2,134 in,-dwt As all this reef development was 
accomplished on the Company's property, the results are included in the 
development figures for No. 2 Shaft Area 

CAPITAL EXPENDITURE.—Capital Expenditure for the quarter was 
£629,374, bringing the total for the year ended December 31, 1954, to £2,647,607, 


subject to year-end adjusiments 


averaging 161.27 dwt. over 5.99in., equivalent 


averaging 153.39 dwt. over 4.57 in., equivalent to 


averaging 167.84 dwt. over 7.96in., equivalent to 
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WELKOM GOLD MINING COMPANY, 
LIMITED 


ISSUED CAPITAL £2,750,000 


SHARE ISSUE AND REDEMPTION OF FIXED LOAN FROM 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, 
ITED. 


Shareholders were advised by Press announcement on January 4, 1955, 
that Anglo American Corporation of South Africa, Limited, had exercised the 
right which it held to subscribe for 1,000,000 shares in the Company at 30s. per 
share and that the proceeds of the issue have, in terms of the arrangements 
previously concluded with the Corporation, been applied in repaying the special 
loan of £1,500,000 made to the Company by Anglo American Corporation of 
South Africa, Limited. As a result of this issue of shares the issued capital of 
the Company has been increased to £2,750,000 in 11,000,000 shares of 5s. each, 
fully paid. 


TONS CRUSHED ... 221,000 
Per Ton 


Working Revenue £599,074 
Working Costs 563,197 


WORKING PROFIT FOR QUARTER £35,877 


The estimated working profit for the year ended December 31, 1954, is 
£85,999. No taxation and no share of profit is payable to the Government. 
CAPITAL EXPENDITURE. £516,225.—-Capital expenditure on the 
construction of the Uranium Plant amounted to £401,333, Of the underground 
development costs incurred during the quarter, an amount of £12,000 was charged 
to capital account. Both of these amounts are included in the total of £516,225, 
UNDERGROUND DEVELOPMENT. Underground development for the 
quarter totalled 14,705 ft., and the following were the results obtained 
Sampled : 4,860 ft., averaging 49.58 dwt. over 8.23 in., equivalent to 
408 in.-dwt 
Payable : 3,965 ft., equal to 81.6 per cent of the footage sampled, 
averaging 56.16 dwt. over 8.55 in., equivalent to 480 in.-dwt 
NOTE : The above figures include all development carried out on the 
Basal Reef horizon 


The results obtained from Basal Reef development in the vicinity of 


individual shafts were as follows 


No. | SHAFT AREA : 
Sampled : 3,265 ft., averaging 40.62 dwt. over 10.24 in., equivalent to 
416 in.-dwt 
Payable : 2,690 ft., equal to 82.4 per cent of the footage sampled, 
averaging 45.55 dwt. over 10.65 in., equivalent to 485 in.-dwt 
. 2 SHAFT AREA : 
Sampled : 1,595 ft., averaging 95.42 dwt. over 4.10 in., equivalent to 
391 in.-dwt 
Payable : 1,275 ft., equal to 79.9 per cent of the footage sampled, 
averaging 114.13 dwt. over 4.11 in., equivalent to 469 in.-dwt 

SHAFT SINKING.--No. 1 Shaft : The shaft was sunk 175 ft. during the 
quarter to a depth of 3,191 ft. below the collar. 

URANIUM PLANT.--The construction of the uranium plant has been 
completed and it is anticipated that the plant will be commissioned during 
February. Initially operations will be confined to the treatment of slimes from 
Freddies Consolidated Mines, Limited 

ORE RESERVE.—The payable ore reserve at December 31, 1954, was 
estimated to be 1,895,000 tons with an average assay value of 5.89 dwt. over 
48.20 in. Compared with the ore reserve at the end of 1953, these figures show 
an increase in tonnage of $89,500 tons, an increase in value of 0.90 dwt. and a 
decrease in stoping width of 1.10 in 


WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 


ISSUED CAPITAL £1,750,000 
TONS CRUSHED 355,000 
GOLD 
Working Revenue £857,602 
Working Costs 661,746 
WORKING PROFIT 


URANIUM 
Working Profit (Estimated) 385,000 


TOTAL WORKING PROFIT 


£195,866 


£580,866 


The estimated working profit for the year ended December 31, 1954, is 
£2,196,468, 

TAXATION AND GOVERNMENT'S SHARE OF PROFITS.—l is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £6,600 

CAPITAL EXPENDITURE. £68,236. 

URANIUM LOANS.-—Quarterly instalment, redemption and interest 
£151,193 

DIVIDEND.-Dividend No. 27 of ts, 3d. per share was declared on 
December 8, 1954, payable to all shareholders registered in the books of the 
Company on the 3ist of that month. Warrants in payment of this dividend 
will be posted to shareholders on or about February 8, 1955 

DEVELOPMENT...The development footage for the quarter totalled 
18,240 ft., and gave the following results 

Sampled : 9,765 ft., averaging 13.40 dwt. over 21.84in., equivalent 
to 293 in.-dwt 

Payable : 5,040 ft., equal to 51.6 per cent of the footage sampled, 
averaging 24.40 dwt. over 20.74 in,, equivalent to 506 in,-dwt 

VAAL REEF.-The above figures include the following footages and values 
in development on the Vaal Reef horizon 

Footage driven : 7,48 

Sampled : 3,220 ft., averaging 42.83 dwt. over 9.62 in., equivalent to 
412 in.-dwt 

Payable: 1,680 ft., equal to 52.2 per cent of the footage sampled, 
averaging 78.44 dwt. over 9.46 in., equivalent to 742 in.-dwt 

FARMS GOEDGENOEG No. 62 AND NOOTTGEDACHT No, §3.-In 
addition, a total of 2,392 ft. was accomplished in portions of these farms which 
are outside the Mining Lease Area. Results were 

Sampled ; 1,265 ft., averaging 8.01 dwt. over 32.32 in., equivalent to 
259 in.-dwt 

Payable ; 625 ft., equal to 49.4 per cent of the footage sampled, 
averaging 11.39 dwt. over 40.20 in., equivalent to 458 in.-dwt 

ORE RESERVE The payable Ore Reserve as at the end of 1954 was 
estimated at 4,479,000 tons of an average assay value of 4.68 dwt. over a stoping 
width of 46.88 in 

On the Vaal Reef horizon, the reserve amounts to 351,500 tons, having a 
value of 10.15 dwt. over a stoping width of 39.10in, This tonnage is included 
in the total of 4,479,000 referred to above 

Compared with the Ore Reserve at the end of 1953, the present figures show 
a decrease of 284,000 tons and a decrease in value of 0.20 dwt, while the stoping 
width is decreased by 0.58 in 








THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


ISSUED CAPITAL £433,125 
TONS CRUSHED 307,000 
Per Ton 
Milled 
a <¢ 
Working Revenue £711,459 4 4 
Working Costs 538,614 3S 1 
WORKING PROFIT £172,845 it 3 


The estimated working profit for the year ended December 31, 1954, is 
£663,939 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS. I is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £280,500 
CAPITAL EXPENDITURE. £14,726 
DIVIDEND..Dividend No. 33 of Is. 6d. per share was declared on 
December #, 1954, payable to all shareholders registered in the books of the 
Company on the 3ist of that month, Warrants in payment of this dividend will 
be posted to shareholders on or about February 8, 1955 
DEVELOPMENT.—-The development footage for the quarter totalled 
13,940 ft., and gave the following results 
Sampled : 9,730 fi., averaging 15.31 dwt. over 19.25 in., equivalent to 
295 in.-dwt 
Payable: 4,125 ft., equal to 42.4 per cent of the footage sampled 
averaging 29.18 dwt. over 21.37 in., equivalent to 624 in.-dwt 
ORE RESERVE The payable Ore Reserve as at the end of 1954 was 
estimated at 3,328,100 tons of an average assay value of §.23 dwt. over a stoping 
width of 42.01 in 
Compared with the Ore Reserve as at the end of 1953, the present figures 
show an increase of 129,900 tons and an increase in value of 0.01 dwt., while 
the stoping width is increased by 0.41 in 





VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 


ISSUED CAPITAL 


DEVELOPMENT The footage developed for the quarter totalled 10,079 fi 
The following results were obtained 
Sampled ; 2,410 ft., averaging 95.92 dwt. over 6.87 in, equivalent to 
659 in.-dwt 
Payable ; 2,045 ft., equal to 84.9 per cem of the footage sampled 
averaging 109.61 dwt. over 6.97 in., equivalent to 764 in.-dwt 
No. | SHAFT SYSTEM--SHAFT SINKING 
No. | Vertical Ventilation Shaft. This shaft was sunk 687 ft. in the dolomites 
of the Transvaal system to a depth of 751 ft. below the surface. In addition 
25 ft. were accomplished in a pump chamber on the 38§ ft. level 
The intersection of water-bearing fissures requiring cementation retarded 
shaft sinking operations 
No. | Vertical Shaft.-Good progress was made on the construction of the 
permanent headgear and on the erection of the sinking hoists The sheave 
wheel steel work was completed 
No. 1 Sub-Vertical Ventilation Shaft...This shaft was sunk 727ft in 
quartzites of the upper Witwatersrand system to a depth of 1,946 ft. below the 
collar at the 4,000 ft, horizon 
The Vaal Reef, dipping at 7 degrees north, was intersected at a depth of 
5,486 ft. below the surface, this being 1,523 ft. below the collar 
The reef was completely exposed around the perimeter of the shaft and 
on sampling, gave an average value of 52.88 dwt. over a width of 4.16in., 
equivalent to 220 in.-dwt 
In addition to sinking, stations were cut on the Sird, S6th and 59th levels 
and a total of 391 ft. of crosscutting was accomplished on these three levels 
Broken ground retarded sinking operations 
No. | Sub-Vertical Shaft...Giood progress was made on preparations for 
the sinking of this shaft 
The headgear sheave chamber was completed and, at the end of the period 
sliping of the headgear excavation was nearing completion 
The Mary Ann hoist and the stage hoist were erected and the 
the permanent winder is nearing completion 
BUILDINGS The permanent shaft offices were occupied and four work 
shops were completed. 42 Native rooms in No. 3 joint compound were con 
pleted for Vaal Reefs and turther accommodation for 400 Natives was built 
at No. | compound, where a temporary kitchen was 
500-case magazines were constructed 
REDUCTION PLANT AND URANIUM PLANT Excellent progress wa 
shown with the construction of the Reduction Plant and work started on the 
foundations of the Uranium Plant 
ROPEAN HOUSING..In Orkney, 10 houses were completed and 
occupied and, in addition, 46 further houses were completed at No. | shaft 
In this area, 2 other houses are nearing completion and the quarters provided 
for single men are almost ready for occupation 


CAPITAL, EXPENDITURE. £709,888, 


£1,825,000 


assembly ot 


completed Three 





continued overleaf) 
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DAGGAFONTEIN MINES, LIMITED 


ISSUED CAPITAL £1,750,000 


TONS CRUSHED 661,000 
Per Ton 


GOLD 
Working Kevenue £1,900,058 
Working Cost 959,279 


WORKING PROFTI 940,779 


URANIUM 
Working Profit (Estimated) 469,000 


TOTAL WORKING PROFIT 


The estimated total working profit for the year ended December 31, 1954, 
is £5,166,709 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS.—it is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £2,549,300 
CAPITAL EXPENDITURE, £14,348 
URANIUM LOANS.-Quarterly instalment, redemption 
£127,825 
DIVIDEND. Dividend No. 44 of 3s, per share was declared on December 8, 
1954, payable to all shareholders registered in the books of the ¢ ompany on the 
Jist of that month. Warrants in payment of this dividend will be posted to 
shareholders on of about February 8, 1955 
DEVELOPMENT... Main Reef Leader The development footage for the 
quarter totalled 4,211 ft., and gave the following results 
Sampled S715 ft., averaging 9.96 dwt. over 10.56in., equivalent to 
105 in.-dwt 
Payable : 1,885 {ft., equal to 33.2 per cent of the footage sampled, 
averaging 18.65 dwt. over 12.30 in., equivalent to 229 in.-dwt 
Kimberley Reef : In addition, a total of 7,842 ft. was accomplished on the 
horizon of the Kimberley Reef 
Sampled ; 5,670 ft., averaging 5.32 dwt. over 27.14in., equivalent to 
144 in. -dwt 
Payable : 1,885 ft., equal to 33.2 per cent of the footage sampled, 
averaging 12.02 dwt. over 29.77 in., equivalent to 358 in.-dwt 
ORE RESERVE The payable Ore Reserve as at the end of 1954 was 
estimated at 13,468,600 tons of an average assay value of 5.47 dwt. over a stoping 
width of 43.95 in 
On the Kimberley Reef horizon the reserve amounts to 5,307,600 tons, 
having a value of 6.45 dwt. over a stoping width of 48.37 in This tonnage is 
included in the total of 13,468,600 referred to above 
Compared with the Ore Reserve as at the end of 1953, the present figures 
show a decrease of 308,000 tons and a decrease in value of .01 dwt., while the 
stoping width is increased by 0.12 in 


and interest 


BRAKPAN MINES, LIMITED 


ISSUED CAPITAL £1,150,000 
TONS CRUSHED 328,000 
Per Ton 
Milled 
. & 
Working Revenue £699,646 42. 8 
Working Costs Pee 3” 9 


WORKING PROFIT - aan .. 2 11 
ony ys estimated working profit for the year ended December 31, 1954, is 

0,331. 

TAXATION AND GOVERNMENT'S SHARE OF PROFITS.—It is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £16,000. 

CAPITAL EXPENDITURE.—Nil 

DIVIDEND.—-Dividend No. 84 of 6d. per share was declared on December 8, 
1954, payable to all shareholders registered in the books of the Company on 
the 31st of that month. Warrants in payment of this dividend will be posted 
to shareholders on or about February 8, 1955 

DEVELOPMENT..-The development footage for the quarter totalled 
11,778 ft., and gave the following results 

Sampled ; 9,455 ft., averaging 4.93 dwt. over 45.59 in., equivalent to 
225 in.-dwt 

Payable ; 2,695 ft., equal to 28.5 per cent of the footage sampled, 
averaging 12.75 dwt. over 45.78 in., equivalent to 584 in.-dwt 

ORE RESERVE.—-The payable Ore Reserve as at the end of 1954 was 
estimated at 3,257,100 tons of an average assay value of 4.77 dwt. over a stoping 
width of 45.73 in 

Compared with the Ore Reserve as at the end of 1953, the present figures 
show a decrease of 290,500 tons, an increase in value of 0.11 dwt., while the 
stoping width is increased by 0.97 in 








EKAST DAGGAFONTEIN MINES, 
LIMITED 


ISSUED CAPITAL £1,865,.000 


TONS CRUSHED 281,000 
Per Ton 
Milled 
s. d 
Working Revenue £591,425 42 1 
Working Costs 446,069 9 


WORKING PROFTI 


£145,356 10 4 


The estimated working profit for the year ended December 31, 1954, is 
£565,145 

TAXATION AND GOVERNMENT'S SHARE OF PROFITS.—-It_ is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £250,500 

CAPITAL EXPENDITURE,-Nil 


DIVIDEND.-Dividend No. 30 of 9d, per share was declared on December 8, 
1954, payable to all shareholders registered in the books of the Company on the 
Jist of that month, Warrants in payment of this dividend will be posted to 
shareholders on or about February 8, 1955 

DEVELOPMENT Main Reef Leader The development footage for the 
quarter totalled 4,275 ft,, and gave the following results 

Sampled ; 2,330 ft., averaging 15.32 dwt. over 6.37 in., equivalent 
98 in.-dwt 

Payable ; 750 ft., equal to 32.2 per cent of the footage 
averaging 28.89 dwt. over 7.53 in., equivalent to 218 in.-dwt 

Kimberley Reef In addition, a total of 5,759 ft. was accomplished on the 
horizon of the Kimberley Reef 

Sampled ; 4,380 11., averaging 14.93 dwt. over 4.52 in 
67 in.-dwt 

Payable ; 775 ft., equal to 17.7 per cent of the footage 
averaging 45.22 dwt. over 5.15 in., equivalent to 233 in.-dwt 

ORE RESERVE The payable Ore Reserve as at the end of 1954 was 
estimated at 4,091,700 tons of an average assay value of 4.24 dwt. over a stoping 
width of 36.77 in 

On the Kimberley Reet horizon the reserve amounts to 1,181,900 tons, 
having a value of S.18 dwt. over 4 stoping width of 36,99 in 
included in the total of 4,091,700 referred to above 

Compared with the Ore Reserve as at the end of 1953, the present figures 
show a decrease of 240,700 tons and a decrease in value of 0.11 dwt., while the 
stoping width is decreased by 0.12 in 


to 


sampled, 


, equivalent to 


sampled, 


This tonnage is 


SPRINGS MINES, LIMITED 


ISSUED CAPITAL... . £2,527,500 


TONS CRUSHED .. .... 360,000 
Per Ton 
Milled 


 * * 
Working Revenue oe .. £629,362 .. 34.0 
Working Costs : + CAD .. 3s 


WORKING PROFIT tocsvee Baeeeee os 14 








The estimated working profit for the year ended December 31, 1954, is 
£93,379 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS. is 
estimated that the Company's liability under this heading in respect of profits 
earned during the year ended December 31, 1954, is £6,300 
CAPITAL EXPENDITURE.--Nil 
DIVIDEND.-Dividend No, 65 of 24d. per share was declared on December 
8, 1954, payable to all shareholders registered in the books of the Company on 
the 3ist of that month. Warrants in payment of this dividend will be posted 
to shareholders on or about February 8, 1955 
DEVELOPMENT..-The development footage for the quarter totalled 
6,879 ft., and gave the following results 
Sampled : 6,020 ft., averaging 8.97 dwt. over 17.82 in., equivalent to 
160 in.-dwt 
Payable : 1,625 ft., equal to 27.0 per cent of the footage sampled, 
averaging 23.70 dwt. over 18.86 in., equivalent to 447 in.-dwt 
ORE RESERVE. The payable Ore Reserve as at the end of 1954 was 
estimated at 2,544,700 tons of an average assay value of 4.70 dwt. over a 
stoping width of 44,34 in 
Compared with the Ore Reserve as at the end of 1953, the present figures 
show a decrease of 219,400 tons and an increase in value of 0.09 dwt., while 
the stoping width is increased by 0.83 in 








LORAINE GOLD MINES, LIMITED 


ISSUED CAPITAL £5,543,283 10s. Od. 

(NOTE (a) 5,366,805 of the reserve shares are under option at 12s. 6d. 
per share to January 31, 1955. (b) As consideration for the subscription of 
shares and the provision of loan facilities, the Anglo American Corporation of 
South Africa, Limited, has been given the right up to and including December 31, 
1957, to subscribe for 2,750,000 reserve shares in the Company at the price of 
20s, per share.) 


UNDERGROUND DEVELOPMENT.--During the quarter a total of 
26,713 ft. of underground development was accomplished and the following 
were the results obtained 

Sampled : 4,870 ft., averaging 29.07 dwt. over 7.05 in., equivalent to 
205 in.-dwt 

Payable : 3,295 ft., equal to 67.70 per cent of the footage sampled, 
averaging 35.48 dwt. over 7.27 in., equivalent to 258 in.-dwt, 

NOTE The above figures include all development carried out on the 
Basal Reef horizon during the quarter 

The results obtained from Basal Reef development in the vicinity of 
individual shafts were as follows 

No. 1 SHAFT AREA : 

Sampled : 2,870 ft., averaging 30.45 dwt. over 6.16in., equivalent to 
188 in.-dwt 

Payable : 1,815 ft., equal to 63.2 per cent of the footage sampled, 
averaging 39.76 dwt. over 6.18 in., equivalent to 246 in.-dwt 
. 2 SHAFT AREA: 

Sampled : 2,000 ft., averaging 27.61 dwt. over 8.34 in., equivalent to 
230 in.-dwt 

Payable : 1,480 ft., equal to 74.0 per cent of the footage sampled, 
averaging 31.71 dwt. over 8.60 in., equivalent to 273 in.-dwt. 

REDUCTION PLANT.—The construction of the plant was completed to 
a milling capacity of 75,000 tons per month and the plant operated for metallurgical 
and test purposes throughout the quarter. 

CAPITAL EXPENDITURE.—Capital Expenditure for the quarter was 
£660,323 bringing the total for the year ended December 31, 1954, to £3,207,167 
subject to year-end adjustments 





London Office ; 11 Old Jewry, E.C.2. 
January 19, 1955 


For and on behalf of ANGLO AMERICANICORPORATION OF SOUTH AFRICA LIMITED, 
WwW. 


E. GROVES, London Manager and Secretary. 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 





MINING COMPANIES’ REPORTS FOR QUARTER ENDED 3ist DECEMBER, 1954 
GENERAL REMARKS.~ a es from gold has been calculated on the basis of gold at 250s. 4d. per ounce fine for October, 250s. 2d. for November 


and 250s, 8d. for December, 


In determining the payable , footage gold has been taken at 248s. 3d. per ounce fine, 
The development figures are the actual results of the sampling of development work on reef; no allowance has been made for modifications which may 


be necessary when computing the ore reserves. 








THE RANOFONTEIN iy tba yg GOLD MINING COMPANY, 
WITWATERSRAND, LIMITED 
Guam in the Union ‘of South Africa) 
ISSUED CAPITAL £4,063,553 
Crushed 754,000 tons ; yielding 93,546 ounces fine gold 
Revenue from Gold and Sundry Revenue 


£1,193,418 
Working Costs 692 


Loss on Gold £404,274 
Estimated Net Revenue from Uranium and Acid (see note below) 641,000 
Profit for Quarter £236,726 

Working Costs : per ton crushed 42s. 5d. 

The estimated revenue from the production of Uranium and Acid is 
subject to future adjustments and represents the estimated value of the 
output less plant operating costs and provision for interest on and repayment 
of the loans raised for the project. 

(Note: As path Ahn incurred in connection with the Uranium Project 
ranked as an allowance for normal tax purposes, the Company was not 
liable for normal tax for the quarter.) 

The e sod co g130 128 on Capital Account (other than on the Uranium Project) 
amount 

URANIUM PROJECT. -Expenditure during the quarter in connection 
with the Uranium Project amounted to £461,479, making a total to date 
of £6, Pree rt. the ogg Loan, together with’ accrued interest, totalled 
£6,230,375 at sember 31, 

The tiie’ date of full ae of the Uranium Treatment Plant on 
the Company’s property has been fixed at January |, 1955, and the ten year 
period for the sales contract will, therefore, terminate on December 31, 1964 

In terms of the loan arrangements, the Company became liable on 
January 1, 1955, to commence repayment of its loan indebtedness and the 
first quarterly instalment will be made on March 31, 1955. 

Expansion of the Uranium Plant is practically completed, and the rate of 
em of Uranium Oxide is being increased as additional ore from the 

Reef Series becomes available for treatment. Mining operations on 
this Series are being further extended for this purpose, and the tonnage of 
ore mined and treated from the Main Reef and other horizons will continue 
to decline as labour is transferred to the Bird Reef workings, and as the 
proportion of the Reduction Works utilized for the treatment of Bird Reef 
increases. 

DIVIDENDS.—-DIVIDEND No. 49 of 10 per cent (2s. per £1 share) has 
pe declared in Union of South Africa Currency, payable to shareholders 

istered at December 31, 1954. 

EVELOPMENT.—The total footage developed for the quarter, including 
22,077 feet, on the Bird Reef horizon, amounted to 26,302 feet. The foota 
sampled for gold totalled 2,565 feet, and gave the following results : PAY. 
ABLE 1,010 feet, having an average value of 5.7 dwt. over 50 A. 
UNPAYABLE 1, 555 feet, having an average value of 3.8 dwt. over 24 inches. 

ORE RESERVES.—The ore reserves at the end of the year on reefs valued 
for their gold content only were estimated to amount to 2,200,000 tons, with 
an average value of 3,4 dwt. over a stoping width of 51 inches. 

In addition ore reserves have been established on the Bird Reef horizon 
in respect of ore estimated to be payable on of its combined gold 
and uranium content. 








tattemeetecets | Fave 4 MINING anne epeoceetensaint 
NSOLIDATED, LIMIT 
a in the Union of + niet Africa) 
ISSUED CAPITAL £1,400,000 
Crushed 770,000 tons ; yielding 100,272 ounces fine gold 
Revenue from Gold and Sundry Revenue 
Working Costs 


Profit on Gold 
Estimated Net Revenue from Pyrite (see note below) 
Profit for Quarter £115,231 
Working Costs : 

per ton crushed 31s. Id. 

per fine ounce produced 238s. 7d. 

The estimated revenue from the production of Pyrite is subject to future 
adjustments and represents the estimated value of the output, less plant 
operating costs and provision for interest on and repayment of the loans 
raised for the project. 

The Government's share of profits for the quarter is estimated at £12,600. 

The expenditure on Capital Account (other than on the Pyrite Recovery 
Plant) amounted to £1,109. 

PYRITE RECOVERY PLANT.—-The performance of the Pyrite Recovery 
Plant continues to improve. The certified date of full production was fixed 
at October |, 1954, and the ten year iod for the sales contract will, there- 
fore, terminate on September 30, 1 In terms of the loan arrangements 
the Company became liable on October 1, 1954, to commence repayment 
of its loan indebtedness and the first quarterly instalment was paid on 
December 31, 1954. 

Expenditure during the quarter amounted to £47,944 making a total to 
date of £570,352, excluding interest on amounts advanced from time to 
time to the Company. Of this sum, £336, 000 wes, advanced by the United 
States and British mere, and the r the ¢, namely 

£234,352, has been borne wy fe Company. 

DIVIDENDS. —DIVIDEND No. 75 of 124 per cent, (74d. per Ss. share) 
has been declared in Union po South Africa Currency, payable to shareholders 
registered at December 31, 

DE VELOPMENT.- The “otal DEVELOPMENT FOOTAGE for the 
quarter amounted to 4,888 f The fi 4,535 feet 
and gave the following ah ny net UNPAYA 640 feet, having an average 
value of 6.7 dwt. over 46 inches, UNP ABLE, 2,895 feet, having an 
aver value of 2.0 dwt. over 58 inches 

ORE RESERVES.—The ORE RESERVES at the end of the year were 
estimated to amount to 5,346,000 tons, with an average value of 3.0 dwt 
over a stoping width of 56 inches 











THE EAST CHAMP D’OR GOLD MINING COMPANY, LIMITED 

(Incorporated in the Union of South Africa) 

ISSUED CAPITAL £259,875 

Crushed 57,000 tons ; yielding 4,930 ounces fine gold 

Revenue from Gold and and Sundry evenue £62,7%6 
Working Costs 5 
Loss on Gold £87,553 
Estimated Net Revenue from Uranium (see note below) 103,000 


Profit for Quarter £15,447 


Working Costs : per ton crushed 52s. 9d. 

The estimated revenue from the production of Uranium is subject to 
future adjustments and represents the estimated value of the output, less 
plant yp ey: costs and provision for interest on and repayment of the loans 
raised for the project. 

(Note: As eee, incurred in connection with the Uranium Project 
ranked as an allowance for normal tax purposes, the Company was not 
liable for normal tax for the quarter.) 

URANIUM PROJECT..—Expenditure during the quarter in connection 
with the Uranium Project amounted to £2,282, making a total to date of 
£222,955 ; the Uranium Loan, together with accrued interest, totalled 
£222,378 at December 31, 1954 

In common with the Uranium Treatment Plant of The Randfontein 
Estates Gold Mining Company, Witwatersrand, Limited, the certified date 
of full production of this Company's Uranium Pumping Plant has been 
fixed at January |, 1955, and the ten year period for the sales contract will, 
therefore, terminate on December 31, | 

In terms of the loan arrangements, the Company became liable on 
January 1, 1955, to commence repayment of its loan indebtedness and the 
first quarterly instalment will be made on March 31, 1955 

—-The total footage developed for the quarter amounted 
to §,959 feet, all of which was accomplished on the Bird Reef horizon 

ORE RESERVES.—The ore reserves at the end of the year on reefs valued 
for their gold content only were estimated to amount to 34,000 tons, with 
an aver value of 4.5 dwt. over a stoping width of 45 inches 

In addition ore reserves have been established on the Bird Reef horizon 
in respect of ore estimated to be payable on account of its combined gold 
and uranium content 
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FREDDIES CONSOLIDATED MINES, LIMITED 
(Incorporated in the Union of South Africa) 
SHARE CAPITAL 
Authorized £17,500,000 
Issued £16,359,913 
In Reserve £1,140,087 
Crushed 304,000 tons ; piiding 42,469 ounces fine gold 
Revenue from Gold and Sundry Revenue £541,314 
Working Costs 593,917 


Loss for Quarter £52,598 


Expenditure on Capital Account during the quarter amounted to £453, 610 
which sum includes an amount of £228, expended on additional 


velopment. 

Interest for the quarter on amounts advanced to this Company by financial 
institutions totalled £15,661, which sum has not been taken into account 
in arriving at the figures shown above. 

OPERATIONS.-—-The length of stope face available remains inadequate 
The value of such stopes as are available has declined during the quarter 
with a consequential increase in the working losses incurred during November 
and December. The high rate of development continues in an endeavour 
je rovide sufficient stope faces to enable an increased tonnage to be milled 

to allow mining to be carried out on a more selective basis than is at 


resent ible. 
P U TUM PROJECT.--The Atomic Energy Board of the Union of 
South Africa has comones the proposals submitted to it whereby a certain 
tonnage of slimes will be pumped from this C men ed s reduction wore for 
treatment in the Uranium plant on the property of the Welkom Gold Mining 
Company, Limited, where spare capacity will exist during the early stages 
of that Company's uranium production programme. Ili is expected thet 
the production of uranium oxide for the account of this Company will 
commence during the quarter ending March 31, 1955 
Expenditure to December 31, 1954, in connection with the Project totalled 
£165,847, and has been included in the amounts shown as expenditure on 
Capital Account in this bam and the Report for the previous quarter 
yt has been for loan funds to meet the cost of the Project 
and the a cell the loan facilities is awaited 
NT.—-The development footage for the quarter totalled 
16, Ooo feet, ae | ed as — : 
Shaft au Drives Winzes Crosscuts, Total 
and Raises etc 
1,092 66 1,363 2,950 SATl 
2,039 230 $73 4,266 
2,953 266 $90 3,218 
4 2,291 ili 9” 3,14 
8,375 673 3,465 13,583 26, ‘096 
The “DEVELOPMENT FOOTAGE sampled on the Basal Reef totalled 
3,255 feet and gave the following results: PAYABLE 2,145 feet, having 
an average value of 42.3 dwt. over 7 inches, equal to 296 in.-dwt., showing 
a percentage payability of 65.90 per cent UNPAYABLE, 1,110 feet, having 
an aver value of 16.4 dwt, over 7 inches, equal to 115 in.-dwt 
In addition, 800 feet of development in which the “ B” reef was exposed 
was sampled and gave the following results : PAYABLE 150 feet, having 
an average value of 6.7 dwt. over 35 inches, cane to 234 in.-dwt showing 
@ percentage yensisy of 18.75 per cent. UNPAYABLE 650 feet, having 


an av 1 dwt. over 24 inches, equal to 74 in.-dwi 

ORE RESERVES. The ORE RESERVES at the end of the year were 
cuted to amount to $15,000 tons, with an average value of 4.2 dwt. over 
a stoping width of 44 inches 





10 and 11 Austin Friars, London, E.C.2 
January 13, 1955. 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED, 
L REYNOLDS, Secretary 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT CO. LIMITED 


Mining Companies’ Directors’ Reports for Quarter Ended 31st December, 1954 


Following are the reports on work done during the quarter ended 31st December, 1954 


ANGLO-TRANSVAAL COLLIERIES, LIMITED 


The Sales Output of the Subsidiary Collieries controlled by this Company for the quarter ended December 31, 1954, totalled 274,908 tons 


CONSOLIDATED MURCHISON (TRANSVAAL) GOLDFIELDS & DEVELOPMENT COMPANY, 
LIMITED 


The following is the Keport on the work done during the quarter ended December 31, 1954 
Tons crushed 27,769 
Estimated Profit from Antimony and Gold £224,991 
Sales of Antimony were effected during the quarter 
Taxation for the year ended December 31, 1954, in respect of total profits for this period amounting to £733,981, is estimated at £215,000 
The Capital Expenditure during the period amounted to £4,170 
During the quarter the development footage accomplished on the horizons known to carry gold and antimony totalled 3,413 ft. of which 847 ft. were in 
the ore body 
65 ft. were sampled of which 275 ft., equal to 35 per cent, proved to be payable on account of the combined gold and antimony content, and 510 ft., equal 
to 65 per cent, proved to be unpayable 
In addition 171 ft. were accomplished in lenses known to carry gold only. 120 ft. were sampled and proved to be unpayable having an average value 
of 2.2 dwt. of gold per ton over a width of 75 in 


EASTERN TRANSVAAL CONSOLIDATED MINES, LIMITED 


PRODUCTION 
The total tonnage treated by the four gold mines operated by this Company amounted to $4,210 tons, resulting in a working profit (including sundry 
revenue) of £46,734 for the quarter 
he increase in working profits for the quarter is attributable to an improvement in the delivery of coal supplies for operating the New Consort Power 


Station " 
TAXATION 
Taxation for the half-year ended December 31, 1954, in respect ef mining profits for this period amounting to £91,536, is estimated at £11,500 


CAPITAL EXPENDITURE 
Capital Expenditure during the quarter amounted to £19,592 
DEVELOPMENT 
The total development footage amounted to 10,298 fi 
SHAFT SINKING AND EQUIPMENT 

SHEBA GOLD MINE. Good progress was made with the re-opening and equipping of the Soper Shaft and with the equipping of the Zwartkopje 
Vertical Shaft 

AGNES GOLD MINE Good progress was made with preparations for the sinking of the Cesca sub-vertical shaft from the 17th level Excavation of 
the engine chamber is nearing canadian and work is in progress on the cutting of the rope race and the reef pass 


REDUCTION PLANT 
NEW CONSORT GOLD MINE The erection of the new crushing and flotation plants for treating New Consort ore, only, was completed towards 
the end of the quarter 
AGNES GOLD MINE.—Good progress was made on construction work in connection with the new reduction plant 


GENERAL 
SHEBA GOLD MINE Work is in progress on the erection of an aerial rope-way for the transportation to the reduction plant of ore mined at the 
Margaret and Edwin Bray sections 


HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED 


DEVELOPMENT 
A total of 15,793 ft. of development were accomplished, of which 12,630 ft. were at No. | Shaft and 3,163 ft., all in country rock, were at No. 2 Shaft 
In addition, 248,707 cu. {t. were excavated in the cutting of sumps, pump chambers and in service bays 
The tollowing are the sampling results of development on Vaal Reet 
No. | Shaft No. 2 Shaft Totals 

Footage advanced 12,630 3,163 15,793 

Footage on reet 

Footage sampled 


PAYABLE FOOTAGE SAMPLED 
Payable footage 
Percentage payable 
Channel width—in 
Channel value—dwt 
In.-dwt 617 
(The above results are based on actual sampling. No allowance has been made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


REDUCTION PLANT 


Good progress was made with excavations and foundations The erection of tanks and buildings for the reduction plant was commenced 


EUROPEAN HOUSING 
Work was continued on the permanent housing programme. During the quarter 23 houses were completed, bringing the total to 226 houses built in an 
extension of the Stilfontein township 
NATIVE ACCOMMODATION 
Three additional blocks, each of 13 rooms, were completed in the Compound and work is in progress on a further § blocks The permanent kitchen and 
the brewery were completed and the construction of two ablution blocks is proceeding 


MINE BUILDINGS AND PLANT 
No. | Shaft Area. The rock-drill fitting shop and the drill sharpening shop were erected. Work is in progress on the layout of the surface bank 
No. 2 Shaft Area. Additional shaft offices and change houses were completed. The concrete surge-bin in the headgear was completed and work is 
in progress on the erection of the conveyor gantries from the headgear to the stock piles A temporary 4,000 cu.-ft.-per-minute compressor was erected 
to supplement compressed air supplies pending delivery of the 20,000 cu.-ft.-per-minute turbo compressor 
he installation of electrical equipment in the Electricity Supply Commission sub-station is nearing completion. The Assay Office building was completed 
and the installation of equipment is nearing completion, Work is in progress on the layout of the surface bank 


LABOUR 
The labour supply at the end of the quarter was 
Europeans 433 Natives : 1,942 


CAPITAL EXPENDITURE 
Capital Expenditure amounting to £775,077 was incurred during the quarter The total Capital Expenditure, including preliminary expenses, incurred to 
December 31, 1954, amounted to £4,783,568 


MIDDLE WITWATERSRAND (WESTERN AREAS) LIMITED 


During the quarter your Company disposed of the following Mineral Rights in the Ventersburg District of the Orange Free State 

(a) An area, totalling 1227.4083 morgen, to New Consolidated, Free State, Exploration Company Limited, in terms of an agreement with that Company 
for the exploration and ultimate mene of a joint area ) 

(b) An area, totalling 2922.8913 morgen, to South African Base Minerals Limited, a subsidiary of your Company 

The Company now owns the Mineral Rights over approximately 7,951 morgen in the Virginia area of the Orange Free State, of which 6,923 morgen are 
subject to Mining Leases, and retains its interests in Mineral Rights in the Odendaalsrus District of the Orange Free State and in the Klerksdorp 
of the Transvaal 

No drilling operations were carried out during the quarter 


istrict 
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MERRIESPRUIT (ORANGE FREE STATE) GOLD MINING COMPANY, LIMITED 


SHAFT SINKING 

No. 1 Shaft was sunk 8 ft. in quartzites of the Upper Witwatersrand System to its revised final depth of 3,779 ft. In addition, $4,554 cu. ft. were 
excavated in the cutting of the 37th level station at a depth of 3,733 ft. and in enlarging the excavation for the shaft loading boxes 

No. 2 Shaft was sunk 588 ft. in quartzites of the Upper Witwatersrand System to a total depth of 2,245 ft. In addition, 34,758 cu. fl. were excavated 
in the cutting of the pump station at a depth of 1,918 ft. and the 22nd level station at a depth of 2,190 ft 

Sinking operations were delayed by the intersection in pilot holes of water-bearing fissures, requiring cementation, and by the necessity for effecting 
alterations to the stage hoist and repairs to the sinking stage. 

The shaft was concrete lined to a depth of 2.205 ft. of which 603 ft. were accomplished during the quarter 


DEVELOPMENT 
A total of 6,287 ft. of development was accomplished at No. 1 Shaft and, in addition, 107,784 cu. ft. were excavated in sumps, pump chambers and 
in service bays. Progress was retarded due to the intersection in pilot holes of water-bearing fissures, requiring cementation 
The following are the sampling results of development on Basal Reef : 
No. 1 Shaft 
and Total 
Footage advanced 
Footage on reef 
Footage sampled 


PAYABLE FOOTAGE SAMPLED 
Payable footage 
Percentage payable 
Channel width—In. 
Channel value—Dwt 
in.-dwt. F 4 
(The above results are based on actual sampling. No allowance has been made for adjustments necessary in the valuation of the corresponding Ore Reserve) 


SHAFT EQUIPMENT 
No. 1 Shaft. The 750 H.P. electric motor for the service hoist was replaced by a 1,150 H.P. electric motor 
No. 2 Shaft. Alterations to the stage hoist and repairs to the sinking stage were effected 


REDUCTION PLANT 


Work is proceeding on foundation excavations and on the erection of steelwork for the reduction plant 


URANIUM PRODUCTION 

Arrangements have been made with the Atomic Energy Board of South Africa whereby the Company will erect a plant to produce uranium and 
pyrite-bearing concentrates from the residue slimes of its gold reduction plant. These concentrates will be pumped to the uranium treatment and pyrite 
recovery plants at Virginia Orange Free State Gold Mining Company, Limited, where the uranium and pyrite will be recovered on this Company's behalf 

The Compe will obtain a loan, to be repaid over a period of ten years, through the Atomic Energy Board to cover the capital cost of the flotation plant, 
pumping facilities and ancillary requirements 

MINE BUILDINGS AND PLANT 
No. 1 Shaft Area. The erection of the permanent workshops was completed. Work on the permanent change house and on the permanent compressor 


house is nearing completion 
EUROPEAN HOUSING 
Work was continued on the permanent housing programme in the Virginia Township. 30 houses were completed during the quarter, bringing the total 
built to 210 houses, and work is proceeding on a further 27 houses 
NATIVE ACCOMMODATION 
The building of additional rooms at No. | Compound is proceeding and at the end of the quarter 2,062 Natives, including Contractors’ Natives, 
were housed in the permanent Compounds 
LABOUR 
The labour strength at the end of the quarter was :— 
Europeans : 267 Natives : 2,044 
CAPITAL EXPENDITURE 


Capital Expenditure amounting to £534,463 was incurred during the quarter 
The total Capital Expenditure, including preliminary expenses, incurred to December 31, 1954, amounted to £5,636,071 


NEW KLERKSDORP GOLD ESTATES, LIMITED 


PRODUCTION 
Tons milled : 32,000, yielding 4,293 07. fine of gold 
Per Ton Milled 
Revenue from Gold £53,748 338. Td. 
Working Costs £56,528 35s. 4d. (2635. 4d 
_— ~————ewe Der o7. fine) 
Deficit £2,780 Is. 9d 
Sundry Revenue £546 4d. 


Working Loss for Quarter £2,234 Is. Sd. 


The working loss for the quarter, as shown above, docs not take into consideration interest on loans amounting to £1,511 for the quarter 
URANIUM PRODUCTION 
Trial runs and metallurgical tests were carried out on the pumping installations and on the extended treatment plant at Stilfontein Gold Mining Company, 
Limited. The official contract period for the production of uranium commenced on January 1, 1955. Although some uranium was produced, operations were 
restricted during the quarter by initial adjustments, mainly in respect of the pumping installations, and also by a delay in rail deliveries of Sulphuric Acid 


early in December. 
TAXATION 
No liability was incurred for the quarter in respect of mining taxation payable to the Government 
DEVELOPMENT 
The total footage advanced during the quarter amounted to 1,849 ft. Of 1,285 ft. sampled, 165 ft., exual to 12.8 per cent, were payable, having an average 
value of 3.51 dwt. over a channel width of 47.2 in., equivalent to 166 in.-dwt. 
(The above results are based on actual sampling. No allowance has been made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
CAPITAL EXPENDITURE 
Capital expenditure amounting to £469 was incurred during the quarter on plant for uranium production and an amount of £489 was received from 
the disposal of redundant plant 
ORE RESERVE 


The available Ore Reserve as at December 31, 1954, was estimated to amount to 126,000 tons, having an average value of 2.59 dwt. over a stoping 
width of 43.5 in. 

In addition, there are estimated to be contained in shaft and safety pillars 42,000 tons, having an average value of 2.55 dwt. over a stoping width of 61.7 in 

(In the compilation of the above Ore Reserve, the Pay Limit was based on a price of gold of £12 10s. Od. per o7. fine and on anticipated working 
costs.) 


VILLAGE MAIN REEF GOLD MINING COMPANY (1934) LIMITED 
PRODUCTION 
Tons crushed : 101,500 yielding 15,388 07. fine of gold. 
Per Ton Crushed 
Revenue from Gold £193,076 Mis. Id. 
Working Costs £163,655 32s. 3d. (1ile. 9d 
per o7. fine) 
Working Profit for Quarter £29,423 Se. 104 


Working Costs per ton, 32s. 34., include 6s. 5d. in respect of development expenditure 
TAXATION 
Taxation for the half year ended December 31, 1954, in respect of total profits for this period amounting to £61,855, is estimated at £19,500 


DEVELOPMENT 
9,185 ft. of development were advanced during the quarter and 4,871 ft. of old drives and crosscuts were reconditioned 
In addition, 1,712 ft. of underground diamond drilling were dones as an aid to development and in exploratory work 
CAPITAL EXPENDITURE 
The expenditure on Capital Account during the quarter amounted to £3,294, and an amount of £3,750 was received from the sale of property 
DIVIDEND 
A Dividend, No. 29 of 10 per cent (14d. per Share) was declared payable to Shareholders registered at December 31, 1954 











(continued overleaf ) 
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RAND LEASES (VOGELSTRUISFONTEIN) GOLD MINING COMPANY, LIMITED 


PRODUCTION 
Tons crushed: $54,000 yielding 91,963 07. fine of gold. 
Per Ton Crushed 
Revenue from Gold £1,182,703 s. 7d. 
Working Costs : £1,021,177 Ms. 10d. (222s, Id. 
== —~ per oz. fine) 
£ 131,526 4s. 9d. 
Sundry Revenue P £ 9,000 4d. 
Working Profit for Quarter : £ 140,526 5s. Id 





Working costs per ton, 36s. 10d4., include 4s. 10d. in respect of devel ex diture 


p i 


TAXATION AND GOVERNMENT'S SHARE OF PROFITS 
Taxation and Government's share of profits in terms of the Mining Lease for the half-year ended December 31, 1954, in respect of total profits for 
this period amounting to £268,682, are estimated at £31,500. 
CAPITAL EXPENDITURE 


The net expenditure on Capital Account during the quarter amounted to £55,428, of which £37,198 was incurred on the sinking of No. | Tertiary Shaft 


SHAFT SINKING 
No. | Tertiary Shaft was sunk 141 ft. during the quarter to a depth of 241 ft. below the 36th level. In addition, 10,368 cu. ft. were excavated in the 
cutting of the 37th level station. 
The shaft was concrete lined to a depth of 236 ft. below the 36th level, of which 148 ft. were accomplished during the quarter 
Kimberley Reef No. 2 Incline Shaft was sunk 407 ft. during the quarter to a total length of 1,895 ft. In addition, 6.979 cu. ft. were excavated in the cutting 
of the 8th level station 
DEVELOPMENT 
A total of 19,402 ft, of shaft sinking and development was accomplished during the quarter, of which 8,480 ft. were sampled, showing 3,650 ft., equal to 
43 per cent, as payable. 
Payable reef disclosures were distributed as follows 


Payable 
Footage Footage | Percentage Channel width | Channel value In.-dwts 
Sampled (in.) | (dwt.) 
. Se — moe 7 } oni ee : | . 
Main Reef | 2,350 410 17 | 35.5 7.51 266 
Main Reef Leader 3,705 1,745 47 22.9 } 2. 294 
South Reef 745 395 53 8.6 | 56 185 


Total Main Reef Series 


6,800 259° «| 38 22.7 12.03 273 
Bird Reef 180 70 | 9 | 88 war: 195 
Kimberley Reef 1,500 1,030 69 | 53.9 


Totals and Averages 8,480 3,650 | 43 31.8 Oa et 


(The above results are based on actual sampling. No allowance has been made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


DIVIDEND 
A Dividend (No. 37) of § per cent (6d. per Share) was declared payable to Shareholders registered at December 31, 1954 


VIRGINIA ORANGE FREE STATE GOLD MINING COMPANY, LIMITED 


PRODUCTION 
The production of gold commenced officially on September 22nd, 1954 
Tons Milled : 148,000 yielding 28,676 07. fine of gold 


Per Ton Milled 
Revenue from Gold £359,755 48s. 7d. 
Working Costs £348,307 47s. Id. (242s. iid 


anita —— per oz. fine) 
£ 11,448 Is. 6d. 
Sundry Revenue £ 12,806 Is. 9d. 


’ 


Working Profit for Quarter £ 24,254 3d. 
Working Costs per ton, 47s. Id., include 7s. Id. in respect of development expenditure 
TAXATION 


No Taxation nor Government's Share of Profits in terms of the Mining Lease are payable in respect of the profits earned during the quarter 


DEVELOPMENT 
A total of 9,105 ft. of development was accomplished at No. 1 Shaft. Progress was retarded due to the intersection in pilot holes of water-bearing 
fissures, requiring cementation 
The idllowiag are the sampling results of development on Basal Refs 
No. | Shapt 
and Total 

Footage advanced 1 

Footage on reef 3,602 

Footage sampled 3,515 


PAYABLE FOOTAGE SAMPLED 
Payable Footage 
Percentage payable 
Channel width—In 
Channel value—Dwt 
In.-dwt. 152 
(The above results are based on actual sampling. No allowance has been made for adjustments necessary in the va uation of the corresponding Ore Reserve.) 
ORE RESERVE 
The available Ore Reserve on Basal and Leader-Basal Reefs, as at December 31, 1954, was estimated to be 584,000 tons having an average value of 
5.44 dwt. over a stoping width of 45 in 
In addition, 116.000 tons of payable ore, blocked out at No. 3 Shaft and in the No. 1 Shaft pillar at an average value of 5.16 dwt. over a stoping width of 
S1in., is not immediately available for mining 
In the compilation of the above Ore Reserves, the pay limit was based on a price of gold of £12 10s. 04. per oz. fine and on anticipated working costs 


SHAFT EQUIPMENT 


The installation of equipment at the main pumping stations on the 16th and 28th levels at No. I Shaft, is in progress 


REDUCTION PLANT 
Work on extensions to the reduction plant to provide a milling capacity of 75,000 tons per month was completed towards the end of the quarter 


URANIUM AND ACID PLANTS 
The production of sulphuric acid was commenced early in January 1955 
Construction work on the uranium plant is proceeding satisfactorily 
The application for authority to increase the capacity of the uranium and pyrite recovery plants has been approved by the Atomic Energy Board 
of South Africa. In terms of the arrangements made, the Company will also accept for treatment uranium and pyrite bearing concentrates produced 
by Merriespruit (Orange Free State) Gold Mining Company, Limited. The Company will obtain an additional loan through the Atomic Energy Board to 
cover the cost of the extensions to the uranium treatment and pyrite recovery plants and such loan will be repayable on the same basis as that applicable 


to the original loan ; j 
CAPITAL EXPENDITURE 
After crediting to Capital Account a total of £338,598, which accrued from the sale of 27,054 oz. fine of gold recovered during the trial milling period, the 
net amount charged to Capital Expenditure during the quarter amounted to £962,832. The expenditure during the quarter includes an amount of £170,887 
expended on development in excess of the footage required to maintain milling operations at the present scale and an amount of £827,911 expended on uranium 
and acid production 











